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1. The primary means of communicating important accounting information to users is called financial

a. conventions b. copyrights
c. habilities d. statements
2. An economic entity is a unit that exists
government body.

a. unusually

e fight or wrong is called ......... .
a. ethics b. principles . audilanyg d. equities
5. Financial accounting uses ................ measkfedntd gauge the impact of business transactions on
separate business entities.
a. estimated b. credit C. money d. income
37 pay debts when they are due is called ............. .
c. bookkeeping d. profitability
two or more people iscalled ................ .
b. operation
c. profitatility d. partnership
8. Every company has two types of equities: creditor’s equities and equities.
a. owner’s b. debtor’s c. seller’s d. buyer’s
9. When revenues exceed expenses, the difference iscalled ................. .
a. net loss b. net income C. net expenses d. net cost
10. The word refers to honesty candidness and the subordination of personal gain to service
and the public trust.
a. integrity b. enterprise

c. profession d. component
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11. The general ............... is the file that contains all of a company’s accounts arranged in order,
a. ledger b. credit C. issue d. care
12. The assets that the owner takes out of business are called ................ .
a. net losses b. net assets
¢. owner’s withdrawls d. owner’s investments
13.The ..o, system which is the backbone of accounting evolved durin
a. no — entry b. any - entry

C. one — entry d. double — entry

a. purchase

c. translation

c. decreases d. debts

accounts, show the accumulation of revenues and expenses

¢. temporary d. total

a. late b. unusual c. original d. foreign
19. Many businesses last Iess than five years. "Last" means ................. .
a. continue b. stop c. reduce d. finish
20. Deferrals are used in two instances. "Instances” means ............... .
a. cases b. firms c. losses d. receipts
21. In this company cash payments are likely to be less than the expenses. "likely" means ...... .

a. real b. mvisible c. probable d. impossible
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22. The decreases in owner’s equity resulting from the costs of goods and services used up in the
course of earning revenues are called ................... )

a. losses b. expenses b. profits d. values
23. The difficulty associated with not knowing how long a business entity -y
called............ .

a. contra account b. carrying value

c. adjusting entry d. confinuity issug
24. The term "materiality" refers to the relative

a. comparability

¢. association

"Date”" means ........oaiiiiia... ;

Jlew N b o 3y, S

(pdo with assigning all the transactions in which a business engages to

e Bl e i

27. Tran ons are recorded in chronological order in & journal. "chronological” means .............. .

Ll i sz s o o
28. Accountants have developed a number of methods for estimating depreciation. " Estimating”

means ...l .

e S adbal g RERS g‘..:L'\.'lgi z ERS Lalas .o O Q:La:-'.i WAl

29. Current assets are cash or other assets that are expected to be realized in cash, sold or consumed

within the next year." Current assets" means ................. .

lole e sl g rams ol g8 Sl gl land
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30. Intangible assets are long- term assets that have no physical substance. "Intangible” means

Solod pé Spgeiali o Ol Jalgué .S
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Find the correct answers (a, b, ¢, or d) and mark them on your answer sheets.
1- The function of accounting is to provide useful information about economic entities.
a. social b. biological c. illegal d. financial

2- Accounting theory has developed to changing demands and influences.

a. ignore b. meet c. divide d. reject
3-occurrences of this sort are sometimes referred to as the economic consequ
"Sort" means............ .

a. kind b. supply c. budget
4- GAAP require many estimates, assumptions, and professio
by..coooooiiin .

a. clerks b. students
5- Ethical behavior requires an assessment

a. true b. correct i d. wrong
6- Financial statements display either the financial position of the entity or one kind of changes in

A period of time.”Display” means............ .

a. join . S d. separat

7- Accounting ] principles.
b. illogical C. pure d. public

8-over the Years numerous organizations, committees, and interested individuals developed and
published their frameworks. "Individuals" means.......... .

a. firms b. companies c. offices d. persons
9-The two primary qualities that make accounting information useful for decision making

and reliability.

a. rejection b. relevance c. irrelevance d. irregularity
10- Investors and creditors can use the information on the income statement to the past
performance of the interprise.

a. change b. vary C. increase d. evaluate

LoARER S b kMl g 45 903 3L (42 55 ol ¥ Y dmiee ORBT 5 50T (s ligki K lstibeaal Jlan
www .Sanjesh3.com -OV-AFOA-AY www.SanjeshT.com



S T R EL ) | W Y s b3y pb
—— gl 80 5 g alds) ageg! e LA 85 ¢ SUPR TIPS :y,u?!.,lwm,

51 oaliiue! (1) K 2l (g

11-Assuming all other factors are equal, the income of the first company will be lower than that of
the second. "That" refers to............ .
a. the income b. factors C. company d. other factors
12- Expenses take many forms, suchas ............. of goods sold, rent, and taxes.
a. size b. cost C. price d. value
13-In the single-step statement, just two groupings existi............ and expenses.
a. losses b. events C. avenues
14- A subsection reporting expenses of general administration

general............. .

a. losses b. prices

a. operating
17-The detailed pla
products, service

b. control
18- What measures and reports financial information and other types of information that assist
managers in {ulfilling the goals of the organization is called........... .

a. production b. value chain ¢. marketing d. management accounting
19-This chapter explains several widely recognized cost concepts and terms. "Terms”
MEANS...eevnennnes .

a. worlds b. words c. sales d. sentences
20- The assigning of indirect costs to the chosen cost object is called............ .

a. cost driver b. cost object c. cost allocation d. cost assignment
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21- Those activities that customers perceive as adding value to the products or services they purchase
are called activities.
a. fixed b. variable c. value-added d. work-in-process
22-Operating income = Total revenues-Total............ .

a. losses b. costs c. profits d. interests

b. FC c. net loss d. pet incoys
24-R&D stands for Research and Development. "Research and evq; m

L g 5 Jaliad o Gl s dus s
25-Customer satisfaction is priority one. "Satisfaction™ mean:

M‘%\j .

A% o la il .l

ange is the range of the cost driver in which a specific relationship between cost and

driver is valid. "Valid" means............ }

29- Noncapitalized costs are recorded as expenses of the accounting period when they are incurred.

"Noncapitalized” means........... .

30-The breakeven point is where the total revenues line and total costs line intersect. "Breakeven

point" means............... .
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1. The primary means of communicating important accounting information to users is called financial

a. conventions b. copyrights
c. liabilities d. statements
2. An economic entity is a unit that exists
government body.

a. unusually b. dependently c. independentl

a. usual b. consistent

4. Financial accounting generates report. "G
a. rejects b. deletes prevents d. produces

5. A code of conduct that addresses Whether everyday actions are right or wrong is called ......... .
a. ethics . prindi c. auditing d. equities

measures to gauge the impact of business transactions on

b. credit C. money d. income
éss of recording financial transactions and keeping financial records is called ............... .
a. hiquidity b. book keeping c. profitability d. partnership
8. Having enough funds on hand to pay debts when they are due is called ............. .
a. partnership b. liquidity c. bookkeeping d. profitability
9. A business owned by two or more people iscalled ................ .
a. venture b. operation
¢. profitability d. partnership
10. Every company has two types of equities: creditor’s equities and equities.

a. owner’s b. debtor’s c. seller’s d. buyer’s
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11. When revenues exceed expenses, the difference iscalled ................. .

a. net loss b. net income . net expenses d. net cost
12. The word refers to honesty candidness and the subordination of personal gain to service
and the public trust.

a. mtegrity b. enterprise

c. profession d. component

intimeiscalled .................. .
a. ethics b. cash flow
15. The avoidance of all relationships tha
called ................... .
a. revenues b. liabilities ¢. dependence d. independence
16. The assets that the owpd likes)ouL of business are called ................ .
a. net losses b. net assets
.owner’s withdrgwls d. owner’s investiments
~..~.. system which is the backbone of accounting evolved during the renaissance.
b. any - entry
. one — entry d. double — entry
18. An account has three parts: a title, a left side, and a right side which is called the ............. side.
a. credit b. loss C. cost d. debit
19. The general journal is used to record the details of each .................. .
a. purchase b. transaction
c. translation d. transportation
20. The word "profit" means the in owner’s equity that results from business operations.

a. losses b. increases c. decreases d. debts
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21. The nominal accounts, or accounts, show the accumulation of revenues and expenses
over one accounting period.
a. natural b. tangible C. temporary d. total

22. The place where transactions first enter the accounting records 1s journal which is alsg called the

MEANS ...oovvnernnnnnn .
a. gives b. happens
25. Deferrals are used in two instances. "Ingte
a. cases d. receipts
to be less than the expenses. "likely"” means ...... .
a. real . i sib c. probable d. impossible

27. There are twg

b. avoiding c. cancelling d. preventing

28. "Carrung value” is the unexpired portion of the cost of an asset which is also called

a. record b. written C. proper d. book
29. The decreases in owner’'s equity resulting from the costs of goods and services used up in the
course of earning revenues are called ................... .

a. losses b. expenses b. profits d. values
30. The difficulty associated with not knowing how long a business entity will survive is
called............ .

a. contra account b. carrying value

c. adjusting entry d. continuity issue
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31. The term "materiality” refers to the relative of an item or event.
a. comparability b. uselessness
C. association d. timportance
32. The amount in the financial statements are affected by the date on which a purchase js recorded.

"Date" means ... .

Jlaw

Ol giae Al
"chronological” means .............. .
sabadl i Az Silse .o Lo .al

35. Accountants have develope

MEAns ...l .

36. The users

"Financia| StitgH
oo o ool .z (o e Slgh )y guo 0 Jigol O ylas .8l

37. Current assets are cash or other assets that are expected to be realized in cash, sold or consumed

within the next year." Current assets" means ................. .
w3l Save s wahs sl e ol gla o ok gt yla. Al

38. Intangible assets are long- term assets that have no physical substance. "Intangible” means

olad pué g agpeiiols oo JalS gud A
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39. Condensed income statements for external reporting can be in multi step or single — step form.

"Single —step” means ................ ;
gl ya sia o dls pa (G guu (A
Glda 0 g0 0

40. A measure of profitability that shows how efficiently a company uses its ass

is called return on assets. "Return on assets” means ............... .

@l eail o 2l gts ouial .4l

6.3!‘,14 ] VIS “.ST ujtala Xl

0
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Find the correct answers (a, b, ¢, or d) and mark them on your answer sheets.
1- The function of accounting is to provide useful........... information about economic entities.
a. social b. biological c. illegal d. {inancial
2- Accounting theory has developed to

a. ignore b. meet

"Sort" means............ .

a. kind b. supply ¢. budget
4- GAAP require many estimates, assumptions, and’prof
1) .

a. clerks b. students
5-Financial statements must hav

a. no
6- Ethical behavior requite "

a. true 3, & c. left d. wrong

7- Financial ¢ display either the financial position of the enfity or one kind of changes in

ign of entity during a period of time.”Display” means............ .
b. show c. play d. separat

&-In accounting, as in other areas of business, ethical dilemmas are encountered ............ )

a. never b. seldom c. frequently d. not at any time
9- Accounting theory has been defined as a coherent set of principles.

a. logical b. illogical C. pure d. public
10-over the years numerous organizations, committees, and interested individuals developed and
published their {frameworks. "Individuals" means........... .

a. firms b. companies c. offices d. persons

LoARER S b kMl g 45 903 3L (32 55 ol 0 51\ amine ORBT 5 50T s Wighi ¥ lstibeuaal Jlon
www .Sanjesh3.com -OV-AFOA-AY www.SanjeshT.com



.

’El

L]

"‘%*C-"; uwﬁe%i’i

== i € 2 gl 10l Dl ¥ i 33l b
il A gl {BaB) a3l e VFVEY « Am gtk $0pd o/ Jluadd 35,

1ybiae! (22029) (owlid,yl5

e 331 03! (V) St e (g pow oF

11-The two primary gualities that make accounting information useful for decision making
and reliability.

a. rejection b. relevance c. irrelevance d. irregularity
12- Investors and creditors can use the information on the income statement to
performance of the interprise.

a. change b. vary C. increase d. evaluate
{3-Economist I.R Hicks defined income as the
period and still be as well-off at the end as at the beginning.

a. maximum b. little C. minimum
14-Assuming all other factors are equal, the incom@f thenfuR
the second. "That" refers to............ :

a. the income b. factors

d. value
and expenses.

d. revenues

egtion reporting expenses of general administration is called "administrative or

general............. .

a. losses b. prices C. expenses d. profits

19-Decrease in equity from peripheral or incidental transactions of an entity is called............ .

a. gains b. taxes c. losses d. profits
20-Do not assume that management accounting focuses exclusively on internal parties.
"Exclusively” means............. .

a. only b. rapidly c. slowly d. quickly
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21-The manner by which individuals or groups learn about and value the attributes of products or
services and purchase them is called............. .

a. operating b. production c¢. Distribution d. Marketing
22-The detailed planning and engineering of products, services or processes is called”
products, services or processes’.

a. design b. control C. cost d. loss
23- What measures and reports financial information and other types of informatig
managers in fulfilling the goals of the organization is called

a. production b. value chain c. marketing

means............. .
a. worlds b. words
25-The time
a.Piece
26- The assigning of indirect costs {0 fosen cost object 1s called............ .
a. cost driver . €081 phi c. cost allocation d. cost assignment
mers perceive as adding value to the products or services they
activities.
b. variable ¢. value-added d. work-in-process
28-Operatag income = Total revenues-Total............ .

&

a. losses b. costs c. profits d. interests
29- The abbreviation of USP in accounting stands for "unit selling........... S

a. price b. piece ¢. product d. person
30- The operating income plus nonoperating revenues minus nonoperating cost minus income taxes
is called.......... .

a. CVP b. FC ¢. net loss d. net income

31-R&D stands for Research and Development. "Research and Development” means........... .

dacagi 5 3udaS 0 Buad gy daosir bLIl s phags o (BLE sl A
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32-Customer satisfaction is priority one. "Satisfaction” means............. .
33-Management accountants and controllers are staff management in most organizations,
Accountants means............ .
oG Sotwlua £ S slasn o
34-Probable future economic benefits obtained or controlled by a particular entity
past transactions are called assets. "Benefits” means............ .

i.éd\y.u o Lﬁ‘ﬁlj“)—ﬂ S

LS;L:}.LAC-):.E‘-JM.J

36-Managers prefer to make decigions o

"Rather than " means............ .

38- A relevant range is the range of the cost driver in which a specific relationship between cost

and driver is valid. "Valid”" means............ .

39- Noncapitalized costs are recorded as expenses of the accounting period when they are

incurred. "Noncapitalized” means........... .

s (s‘ Mﬂ‘..oJJ.u o ER A (5‘ %Lo‘).n.u .G J:\AJ\’.I—H _).3.{.‘...;:_! ad ..3\54-&1 .1...3‘5“
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40-The breakeven point is where the total revenues line and total costs line intersect. "Breakeven

point” means............... .
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