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FIND THE CORRECT ANSWERS (a, b, c OR d) AND MARK THEM ON YOUR ANSWER SHEETS.
1. Scarcity is inevitable and is .......... to economic problems.
a. central b. incorrect
c. invisible d. unimportant
2. The act of using goods and services to satisfy wants is called
a. design b. planning
¢. production d. consumption
3. When the resources available for producing output are ...\, the/costs will go up.

d. scarce

C. scarcity d. Pi argi(ief
4. Of course, not all the world's sgeious p iu Snis\are peinarily economic. ‘primarily' means .......... .
()

a. slowly . basically
c. quickly d. seldom
5. Crises that lead tow ave economic ....... .
a. routs b. roots
c. rates d. roads
6. Any polify-action has two aspects: the that the decision makers are attempting to achicve
and the means by which the ends are to be achieved.
a. goals b. goods c. jails d. games
7. If the costs seemed too large relative to the benefits, the entire plan might be dropped right there.
‘Entire’ means ............... .
a. part b. bit c. whole d. {fraction
8. A fixed payment at regular intervals for services is called .............. .
a. money b. dollars c. salary d. minimum wage
9. Among some of the Asian communities, telling is very common.

a. fortunates b. fortune c. fortunate d. fortunately
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10. The wants of two individuals would have to be identically matched for the exchange to take place.
‘Take place’ means .............. .
a. stop b. stay c. finish d. happen
11. As a standard of deferred payment, money units are used in long-term transactions such as ...... .
a. lanes b. loans
c. lines d. buying a pen
12. If rocks were generally accepted by everyone in an exchange, rogks

a. mineral b. geology ¢. metal

a. insurance

C. insure
14. One school of thought in macroeconomjcg Wligves, that markets work best if leftto ............ .

a. him b. her ] g s d. someone else
15. Inflation, growth, and unemployment-afe related through business .......... .

a. cycle K ) c. dot d. bicycle
16. Stabilization pgliey onetary and fiscal policies designed to the fluctuations of the
economy,

b. increase ¢. moderate d. double
the economy without producing unemployment.

a. deflate b. deflates c. deflated d. deflation
18. The components of the car, sold to the manufacturers, are called goods, and their value is not
included in GNP.

a. none b. elementary c. advanced d. intermediate
19. NNP stands for national product.

a. nice b. net C. Do d. none
20. Every month, Mrs. Kelly up all her bills before she pays them.

a. addition b. additional c. adds d. adding
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21LA......... is the person who sells goods in large quantities.
a. wholesale b. wholesales c. wholesaled d. wholesaler
22. The equilibrium is involuntary in the sense that there are some individuals who can
‘Individuals’ means ........ .
a. personnel b. persons c. staff
23. There is more stability in real wages when unemployment contr:
a. flown b. gone ¢. changed

24. Are their policies too tight, too easy, or too unpredictabl
‘unpredictable” means ............. .

A phboass b. sslasl e

25. Every transaction had to involve an exchdnge
A, aholas b. ws e gl d. 108wk

26. That group remains influgptial ¢ macroeconomics of the 1950s.
A S sbeaddl ' AEW Co OOS slasd! d. ! slaz

C. ud d. it

28. The monetarists will explain the relation between money and inflation. ‘Inflation’ means ........ .

a.‘SJ;KQLﬂﬂ b.b}w C.J).\b d.r‘)j

29. The aggregate supply curve shows the price level associated with each level of output. ‘Curve’
means ..........

a-d.h:d b-‘-’;."&'.é C. C_.,.,.JJ.E:,;- d- 4._1._31_3

30. The number of hours of iabor supplied by an individual depends on the real wage and on his
endowment of non-labor income. ‘Income’ means ............ )

a. @._}k b- 2 gt C. Mi_)é d- )Jmﬁ"
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