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Leverage=(Long term debt/Total assets),

Leverage=(Total liabilities/Total assets),.,

Fixed Random FE with Fixed Random FE with
Pooling effect effect AR (1) Pooling effect effect AR (1)
Intercept 0.449 0.223%* 0.301* -0.324* 0.527 0.354%* 0.421%* 0.125%*
(5.03) (5.95)  (6.73) (4.3) (7.51) (9.30) (12.42) (5.31)
Leverage -0.228* -0.395*%  -0.332% -0.392% -0.195* -0.346* -0.341* -0.399*
(4.71) (6.52)  (5.43) (5.33) (7.12)  (12.23) (8.35) (10.02)
Tobin's Q. 0.07* 0.092* 0.037* 0.051* 0.033* 0.091* 0.024* 0.081*
(421)  (1532)  (15.61) (14.07) (3.41) (1732 (17.30)  (11.79)
Cash flowy/ 0.076 0.012 0.035 0.046 0.018 0.030 0.029 0.041
Total assets,.; (0.81) (.05) (0.65) (0.28) (0.01) (.09) (0.04) (0.08)
Sale.,/ -0.017 0.006 0.001 0.002 -0.006 0.019 0.007 0.012
Fixed assets, (0.05) (0.41)  (0.52) (0.91) (0.61) (0.79) (0.66) (0.58)
LM test Chi’=352.91* Chi’=354.63*
Hausmantest ~ Chi’=157.61% Chi’=192.04*
Adj.R2 0.071 0.065 0.042 0.081 0.051 0.040
* Significant at the 5% level
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Cash flowy/  Tobin's (Long term . (T.O.tz.ﬂ (Net sale/
Total assets Q debt/ Total liabilities/ Fixed assets)
1 1 assets),.| Total assets),.; 1

Cash flow,/ 1.00 _ _ _
Total assets;.;
Tobin's Q. -0.15 1.00 _ _ B
(Long term debt/ 0.07 -0.17 1.00
Total assets); | - B
(Total liabilities/ 0.18 -0.01 0.73 1.00 _
Total assets);.
Net sale,,/ 0.13 -0.06 -0.09 0.19 1.00

Fixed assets;.;
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Leverage=(Total liabilities/Total

Leverage=(Long term debt/Total assets),. assets).|
Random
Pooling  Fixed effect Random effect Pooling  Fixed effect
effect
Intercept 0.449 0.223* 0.301* 0.527 0.358* 0.423*
(5.21) (5.99) (6.78) (7.92) (8.50) (12.53)
Leverage -0.325%* -0.503* -0.404* -0.294* -0.452* -0.431*
(6.27) (7.42) (6.98) (9.07) (14.31) (9.53)
D*Leverage 0.276* 0.304* 0.208* 0.284* 0.303* 0.257*
(6.65) (4.78) (5.21) (7.13) (6.09) (6.94)
Tobin's Q4 0.010%* 0.027* 0.036* 0.045%* 0.057* 0.031*
(4.75) (15.78) (15.99) (3.64) (17.02) (17.36)
Cash flowy/ 0.074 0.015 0.038 0.020 0.018 0.039
Total assets; (1.01) (.81) (0.97) (0.13) (.75) (0.19)
Sale./ -0.007 0.014 0.008 -0.021 0.020 0.014
Fixed assets; | (0.12) (0.68) (0.93) (0.74) (1.14) (1.09)
Hausman test Chi*=201.74* Chi*=116.59*
Adj.R? 0.079 0.104 0.098 0.054 0.104 0.091

* Significant at the 5% level.
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Leverage=(Long term debt/Total assets); Leverage=(Total liabilities/Total assets);
Random
Pooling Fixed effect Random effect Pooling Fixed effect offoct
Intercept 0.323 0.117* 0.209* 0.315 0.078* 0.126*
(6.92) (4.21) (6.04) (7.02) (4.78) (8.19)
Leverage -0.154* -0.226%* -0.370%* -0.137* -0.297* -0.198*
4.71) (5.27) (4.92) (6.97) (14.73) (11.53)
Tobin's Q. 0.12%* 0.085* 0.052* 0.092* 0.111* 0.086*
(3.62) (4.75) (13.24) (4.77) (15.61) (16.14)
Cash flowy/ 0.063 0.027 0.031 0.740 0.284 0.013
Total assets;. (0.01) (0.92) (0.83) (0.25) (.54) (0.31)
Sale.,/ -0.025 0.001 0.002 0.002 0.033 0.010
Fixed assets;.| (0.13) (0.49) (0.57) (0.52) (0.48) (0.67)
Hausman test Chi’=93.74* Chi’=84.31*
Adj.R? 0.121 0.200 0.097 0.099 0.107 0.084

* Significant at the 5% level
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