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1. Capital Asset Pricing Model
2. Earning fixation hypothesis



VYAY (yliams o€ Bylonss ¥ o By9 (FAZ3(fI b7 (Sh (50 £

A D9 035094 (5 ylulue SleMbl CutS e dou 0 go &S 8l o 3] i
Sl sl G plee Cusdly b el 550 033k g S Ly ialS

Sl g SleMbl )i pae (idlS ¢y plue dabsg oS Cawl ddine (Yo +A) oo il o9
3 (V2 20) Ggmbig g (il p iliio ladlllae )5 el oo g lbples (o 2dlie
Sl glad i a S cowl ol awplus (YL CuasS (lp Lols oK &5 1S o
50T (e o 1) SN ()l pas ¢yl CadeS” G381 el il oo S8
Solulee OledMbl cudS @oniyd g and o ialS (¢ puSeddis jebay BTG 4 Bais as e
WSS o g Gili8l Jle

iy JLsay 1y (535 3Bl ol o amdcpe s (g6 Sllas 3 (590

oai] )3 oy heloul po ol lygl oyl ()l Cuesd 4 ggudg0 oyl (Yo oA ol
Do o 03] LialS Cimge g odd o o Bly leMbl il bodd o e 035l
CblB 5 ol wisS b ol 25031 5 LS Ld (B (sla ]S o ol b
S Rl L ol (Ve oV e gmme g (higd) MdStoe dgute |y (g0 e () lisalo]
@ g sl 3 a8 Sl odjl g, cpl 5l gbion s (sios pYBI )3 (5l ool

oAl (ol (S b g paadile luplus 805w ples Jlo o )so dilgily
A Abled U5 Canbly 4 ]

o Pl Sl sl sl

o s dunsgo 31051

lbdnsie 35 31 ol S 2 88 sl b S g 5l (oo ool oo 5510
s BdiadBMe |y 038 o 81y) i keS| oyl ol (35 5y g ol
i plo] YU i L |y 1S 48 55 o 5 W ) oS SIS S5l 3 (6
Sy Sl @lie 4 (oo pid Jdoa lbdunte iz o5 Cunl cpl o y9a |05
sim oyl Bl )3 1) g plas Sloss ilises (slaygej] plosl 5 355 o plue g0l

(VAAY cglosl o)

VR S| VER WINVEL VIRV WL
5 bl o i oUle il Jdods i)l jawss Jlal 550 Caino jd &S Sl plue
o) ploul gy cedS U ) o plues 0 lg o cCmino ol B39 Mz b 3,65



° D B35 s CCS b plows (T 835U 31 o gl CansS ﬁab

Jddan S oS (ol Caino )3 (e B e ples duge 4y ol 200938
OP) 28 (o My 5 CsS b ol Slodd Bl 4y (g 8o «jped > il
Coino buly ) paass 3 5l )55 S (paastie Gl ples (Yoo ¥ (ole
3l SleMbl Sy SialS (sl peaisS b o plos Sl > i LUl gBcelo
Sy sl ol oLl o wplws (awss Gl L (Ve oY (ul8g, 9 Sead 9229 ¢ )
S9 e ge 5 Il e Lialidl S e el ] 3 oo & nio EMSuia

395 4ly) (s gslhan (sl Ml 5 Jlo sl )i

¥yl (Gai 893

OB 5 5 0y 3935 850 93 ¢ w plus CutsS p o plues QL] polas ).ul) dy50 53
O a2 5lotn (S035 Carge i plas 5 S olo ple Gl daly &8 Cunl (ol 5 Slizel
o83 il o sl (ol S S0 g ol Mzl 4y (o35 ol 5 00
ol g0 S e oyl G colo - o plues dlayly ddgl oo Sl 53 o plus S 4y 500
U8 53l g (ol pimw «llas 95 9n (63)l90 b 385 ldl (pislis ol8sd
S 900 (ol (glodiyzn (il Bl cage aS] 958l ( (S 3)90 S 55 (51
Vo0 ) yoS) aolian wlol slacalss g okl 4w plus licuw Jlas! s cool
u_;l_wh_g Sl oleMbl  Jloas] gbroloil ¢y plus Ol polas &ygo j3 (ol plo
ot Ol Ol ) g olules Sledbl ot LIl coge Jos ol g 2iS
g o SleMb| -yl

& P8 N
'._g j))_: ‘_rw)gl,wo dbbd.mw.’;yo uuu?U))‘ u9lm &S Slosls uL.w (Y"Y‘) u»).d 9 ul> ‘MS
d)i.u)l)f 5 UL.\))JL.\D 9 Lmd)w ul)JJ.o E)A.i;‘ O slas )‘ c«_§>9§ Ls“”)’b dlew;a
Dgw (6,85 j (615 i > Sy owplus sladunte o wdl s Ul 58 o ciis
leMbl ceas (ili8l Cage 265 a5 W) (¢ by (idu Bl So oS slrduwbe 4 Cuud
1 o33l (gl )llne SLeMbl (SuisS npba 2Ul8 ) ool 3l 2gdie sl
b a8l

)bl g9 g Jitue (o plus o dlaly 095 Gigly 53 (WAY) (w5 (oal ]
L (ol dnsho g9 i) 4o (pl 2 9 03)5" (g S Cuppte L] oyl
Do o (s pMBl 6 ISCtwd ialS Cage g 3,0 dlaly gagar pMBl CuiS



VYAY (yliams o€ Bylonss ¥ o By9 (FAZ3(fI b7 (Sh (50 1

Ol G ge o plus (gai 853 (13 VL &8558 o 355 oy 3 (V1 0F) @
S s 58y YU o g otbbgrye S olo Cato 3 Lwplus e o céls
W aled il

«odls d (o pMBl g (ol oS oo b (plngR ) (Vo oA) (el g je2
ol oS L (oole e (gaomd el 4 by Slles 035b jlude cisgw) dei opl 4
S oo L) gl i85 o (6)R)135 Al B 53 (g plis gladunnio 315 iie b

By U (g)bline g cuto dlayly ¢ 5YL CotS b o s 0305 LS (Y22 V) 099, 5 J
s (sl glbdwhe 45 cuily HLal Gl o el )13 S SV (i
obn b oLl alejw WS cud 539w 5385 b npie Bl 4] eS8 (S)5)
Ol lgidy 4 o5 o el b G131 )lulus GlMbl cldS ks il
sl J10y95 5 a8 gl jlpS o g0 033l 3)50 55 LML

S Gl 4 s I3l GuiSly a5 0ol (L5 (imggy 3 (Ve e r) S 9 @o9n
Wl 039y Custe bl asly (g yig e T Lo plus &S ShSColo

5393, oy plaes G 033l L) (s lusbus oMbl i Aoyl (Y- +7) j25d 5 o2
g g A o Iy Ll (odems P12l oo b sy hobus el i 53l s
o=l b pialST Jlo GleMbl (5813551 slooyg 53 e 18 plasw 035 w9 oo
Cood iy oo (2 E8 b dgw ol CueS 4 &8 Jloj S ko s camd o L5 naidly
LM i o byl §) alST L i o oios gomdgo ol b caslita |y ] plos
CeS o plas S 48 dusy o ol 4 lSee eplaes Sl o3l 5 sl
o1 LM oo &y s |y iS4l pr lisebo] g i o tal38l |y o (5,5 )5S
A3 o yiul3dl

2 30 g sl SleMbl CudS )y & 053 ngh 53 (V2 IF) b 5 oI
ol oLl izl el (ST o3 L ol Al g plows cad oMbl (ol (5,138 31
ol 09 LSS LB 5 byl (e S gy (il gyl CusS a2 y0 oS 008
sl @il g a8 clagly e notey <8 (ol JLosan 5 1S e Iy talS
b pRalS GhliS el



v e 33 DN by SBES pad Ploews 51033 33 ow il oS ﬁab

oon b @S Qo Gl 5 (o plas CoieS G bl (VYAY) 031385 5 5l
G pb Cbasl yials o  SleMbl Lz dgu b (ow plus cutnS oS ol Ll ol .6,8
SPSale s Lo S mranal (i)l 4wyt sgpSpranad ) (SN s
S (o S8 8 58 S gyl e p (L 4 Cole)d g o d9se ) Cu e

303 )8 3390 1) gl kS o IS 3G Jalge (VAY) (61 5 odljaeione
9 bl i 53 panass (1Al g ) s (obj9el sloeyd o sy e )lire ]
il o b g o plas SIS 2 IS8T Jelge 1y 105 (03)lge 5 B olo @

3j5-0 ) 53k PN CodS 5 (gl oS (g Al (VYAR) S0 5 500 JleSss
YL catS Ly Gloples 1) gl o plus o (o3 in)S ol g 20305 )18 )
S U olawplus cewdty bl wplus a5 oS b b awlis )0 wilodly sl
Carbls azeiiyd g 039 (Sl (s Pl ()il oy LS el ond Bl Sl
Lyl oYU g pMEI 1SS

Comagd BN 5 ol CtS Ay (WWA+) (68K g (padlipese (LeSlo
Ot 45 ol s ol Sl gl (Sloably il )18 )y 3)90 1) ploes (D9 89 5
929 ybline daily plow (B9 990 3 (ol Ceod BB 5 (o plus Sy (slrdunza
o Sbaals s (ool Cuasd M3 5 s pluos gt sl o s e bl £,
g (Voo ) Jue g )il guibyp Sldllas & aagi b gy ol )0 3929 5liae o (i i
sl 038 o3kl Fglite (JpuS glapsiie 5 (YY) o2 9 02

B3 Sladns 8
2 el (S350 o e coiS (8L oy (piRok (nl Bl Sl 4 g L
Tl ol u)sx 2y Cygpod uu.bﬁ).» LSLEM)B ) )P dl.b:uf).w

3)].)_)‘ wLw‘)J aA_u':}J:vJ_sJ raLQ‘_w Lr’j o.))'l_g 9 uw)g'.m) i»,wu}o 3)").3‘ o ZJ9| jwo)ﬁ
Dy 3959 (g blixe dlayly S i

5)1.)._)] L)»LM:')J oJ._wJJJ._u ‘DLQ(M: u;’T ob)'l.g 9 UN)JL» 24./.«.»)30 ua.a?o O P9 jwo).%
Dy 3955 (g bline dlayly (S i

3)".}.3‘ u»l_wl)J oJ._wJ.’..\_su {:LQ(_«: LS_’T o.))'l.g 9 ‘j&’)—ftﬂ} :Luu.u}o (:BL\:{ O pgw Lo)s
.J)b .)9}9 d)]JLM js.L}.,l) cug).w



VYAY (yliams o€ Bylonss ¥ o By9 (FAZ3(fI b7 (Sh (50 A

93 wlidy s
Nsod £95 3l (g 9 Cxple pluly g (Aeog g9 il Ban lul gy Gy Gieo3
olitul 3)50 (S Ale s (65 mranal Wul8 )3 Wl oo > Simgd Al 4 d2gi b
Sgycse leddy (93, Siagh g9 jl @S )8
9 )b paast sladne o LOLS 1 tngh (65lai (Sle cngi ly (agk ol
5 Srgmad SLKL 83,28 (slagg) 1ol slodly (59135 (sl g Caml 0 odlinl (15 Y
2543 5 IR0 Sl gl g S8 b soms) oSl <5 Sl gl rg el Lol
SLedbl mlie ;505 5 (g SLacS b (g lilus SleMbl dadye (5 50] slaolol
Slowle g avges <l o sylol slaodly (6yglaan 5| dls po oyl 13wl oais o3l
oMsil £ &5 59 sl I Blp 3 5 ol Jelowiods jo (sl 9 JuST 138l 5 51 L3 )90
Lawlods
Ot <0l Pl Blogl oag )3 oAby (Sla Sy &S tmgdy ol (ke dnol
ol odlatwl o yiwd > gslrosly S il igad Ll (gl a8 diiwn VYA B YAY la Jlw
B0 L] S 8 1 65 diges 5 Mtalgige 45 e 15 plas ¢ gl S 55 e
Alodgs pj Llpd J1 S pa daly & LS b 05290 (oS 1 IS (s jlepgs pIS
2a3los bl g0 plool (gly eile Bl (slacS i culedys g odbisis
3l olo al YA 4y gie €855 o Jl @
35 (i) g W S el o dncSil) Jlo (g Selanly slacS p e3> @
Bl 29290 oy 2)90 GBS b sl g% Sl 3)90 (slaodls AIST e
cidgie sl 3logl oyg 3 ole V1 Gl (B9 R By90 (o 8 5 plow Helee @
Ol (orp 290 SBES b (5 5l Blgl yg ) eddaB Ry C8 b o Caleg)
ol LSS 1y iae

g3 S o g Juno
iple (5T 03} 5 oyl S (lajline (o iy (g )55 Jo

SRET ,,, = yo + y1SIZEy + y2BVMV, +y3 SPECy, + ysTENURE,,
+ ysASIZE;, + v () Jae

t+1



a e 33 DN by SBES pad Ploews 51033 33 ow il oS ﬁab

M'S}ﬂﬁ

9995 e S0 mpew ol ¢l Jlo Ko 5 &S ol &Sl csl @le 1ols 233
5 Jls s S 15 plas o35l el (5455 3300 5 ey Cansd a3l Jols 9 31 e
D9 o duwloe ca Jlo pylo sle (bL B Jlo Jlo 5l dmr ooy olo ol

Sl ojll olwl jy conds hawi (6)laSS g % 3 033k :‘o}l.\s! vl s Js s 033U
YV alay 5l el olo VY bl aS)moole U Jlo Jlo L 5l dxs o2y olo Jol 5 d o

Mol o Canday

m m
SRETy= | [C1+ R = [ [+ Ra) () dal,
t=1 t=1
) 3l o] & €85 o ol yy e 598 (19i90 023k Rt

L i 83151 Slar 2 (o (S 5985
03] A8 ol S ] 005 iS5 S 15 3510 5l ol 03135 (sl
(plow SMs )3 035 &8 3 plows 9y Cuasd) Wigod )3 39250 SBCS pib )l 35,1 bl
B30 Cygody 03l wlwly S 1 Canl o duolee Sy olo s Y'Y 2ol 5o
Sy Coond pp o W9 oo ol (Solume Canund Hloz & dlal Ao b g g Slodd e
35290 &8 5 )ik (95,1 BN L csoin slag Sl pIST o )3 Caghe S e (Sl dab
V) bl pla SHla - Joome 9o pasdie Jlo o ole 5 ¥V Gl 3 cigel )

an 1
=_ +_ Y da)l
CQa 4 5 ( )
il Cada ¥ o ¥ Ll 15 Sl ya Slalo o3l
n
Ry - in,t R;; (¥ b,
=1

1. Size — adjusted buy and hold return
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