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PART A: Voeabulary

Directions: Choose the word or phrase (1), (2), (3), or (4) that best wmpletggﬁ e‘aéi\:ﬁ;ﬂt?mce
Then mark the answer on your answer sheet. & \\gf\ 5

_..v-*/
1) apposite 9) interwoven 3)&&{1@ 1 Y 4) unphut
2-  Immigration -------- from the Latin wurdmmg ﬁ,tﬁg}l and means the act of a foreigner
entering a country in the aim of obtam;,ng ﬁg»e rggiit of permanent residence.

1) gathers 2) obtains PN 2-'\ V7 "33 arises 4) dertves

3-  Not speaking the same ianguag& %f?\yﬂﬁi" ‘cuxstomers can lead to communication -—--—---,
1) breakdown g) br@flty\ S 3) gesture 4y tmitation

4-  The factory’s Worl{fqrce hm ar-k--i--- from over 4,000 to a few hundred.
1) withdrawn @\\dMndied 3) undercut 4) forecasted

5-  The police came up cmpty«handed despite an - exploration of the suspect’s home.
1) exhaust;\(e \ LT ¥ ;) inescapable 3) ephemeral 4) inevitable

6- When tha hl\;i ‘man marned a woman in her thirties, all everyone talked about was the

. lldxyerﬁit}r 2) dtsparlty 3) longevity 4) extension
'{ {‘s\‘\g}gqiﬂcal factory will ------—--- the town’s job shortage by providing 250 more jobs.
A \4) overlook 2) adjust 3) displace 4} alleviate

\MM'

PART B: Cloze Test

Directions: Read the following passage and decide which choice (1), (2}, (3}, or {4) best fits
each space. Then mark the correct choice on your answer sheet.

One commentator argues that the success of private schools is not in their money,
(8) =mmmmmrmm their organization. State schools fail their pupils because, under government
control, they lack options. But if head teachers at state schools (9) ------—--- given the
same freedom as those at private schools, namely (10) ~mmmmnee poor teachers and pay
more to good ones, parents would not need to send their children to private schools any
more.
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8- 1)thatis 2)itisin 3)butin 4)is

9- 1)had 2) were 3yto be 4) be

10- 1) by sacking 2} sacking 3) sacked 4) to sack

PART C: Reading Comprehension
Directions: Read the following three passages and answer the questions by choosing the best

choice (1), (2), (3), or {4). Then mark the correct choice on your answer sheet.

PASSAGE 1:

The purpose of this article is to establish a framework with its related measures for the
development of a balanced scorecard (BSC) for auditing firms. A BSC was/ d%vgloped
providing the detailed measures for performance evaluation compm”&gho\ five key
elements: clients, internal business processes, financials. and audit—fﬁla@ed\pe%spemveﬁ
of corporate ethics. AN
A survey was undertaken along with descriptive é;ta“tﬂstws Qﬁd}eonfmnamrv factor
analysis in four auditing firms, to assess thq’ kxtemé«i WWWW émjﬁors opinions for the
proposed BSC measures. The results suggest sltfazbf‘the adeweiopmem and use of the
proposed BSC measures will enhance audit Jirins zpﬁrf’ormancc Audit firms would
have a better understanding of the, \armuq @rfv\é‘rs of performance and strategics
thereby creating a competitive ad\famﬁgﬁ fi“lv*gmcsults arc extremely valuable to audit
firms. Additionally, they are useful féﬁr %Wd'mnﬁ oversight boards who could direct the
design of their monitoring pmg’:&f@; ’o} txvm’lerstandmg performance systems in different

size audit firms. I AN N

{
*%.1\““

\‘» — Y Inl
11- What is the p‘tssage m*ﬁm’}yﬁbout"
1) Corporate ethics %:m;;ff’ 2) Advising auditing firms
3 Lstabhshmg\aﬁrémework 4} A balanced scorecard and its measures
12- Accm{(}"ﬂg ‘ta t‘}m passage, the balanced scorecard provided detailed measures including
al}of the f@llﬂwmg key elements EXCEPT —ooceaneen )
\1\3 uhgms 2) financials
\‘ \31}, i‘e»si’mmg and growth 4} internal business processes
g\i 3 _According to the passage, the survey included ---------- .

1) regression analysis and confirmatory factor analysis
2) descriptive statistics and exploratory factor analysis
3) inferential statistics and exploratory lactor analysis
4) descriptive statistics and confirmatory factor analysis
14-  Which of the following statements is true about the survey?
1) Its findings show that the proposed BSC measures can improve audit firms’ performance.
2) It was intended to assess the internal auditors’ opinions {for the proposed BSC measures.
3) It was conducted in 40 auditing firms.
4) Its findings are of limited value.

15- The word “their” in paragraph 2 refers to -,
1) the results 2) performance systems
3) auditing oversight boards 4} drivers of performance and strategies
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PASSAGE 2:

This study investigates why auditors leave public accounting and the consequences of
auditor departures, both of which have been of great concern for audit firms and
regulators worldwide. Using data from China and controlling for demographics, we
found that audit partners and managers, auditors who generate more revenue, and
auditors who provide higher audit quality have a lower likelihood of departure, while
non-Big 4 auditors have a higher likelihood of departing public accounting.

We also found that an audit firm is likely to lose clients when an auditor departs.
Clients who stay with the same firm pay lower audit fees but with no drop-off in audit
quality after a signing auditor departs. In supplementary analyses, we also
demonstrated that the determinants and consequences of auditor departures are
different for auditors who leave the firm but not the profession (i.e., audllor;tn{novcr)
Specifically, hlgh audit quality is associated with a lower hkehhc}e‘g&i QE \efuditor
departure, but it increases auditor turnover. We also observed that: audﬂ\ quality is
reduced for the clients who stay with an audit firm after highly; ?ki\ﬁ‘@é fa’ﬁaztors depart
for high-visibility corporate positions. Our study pr@%&i@s 1n81ghwmat should be of
interest to the audit profession, audit firms, and I‘ﬁ‘ uiat@r§\

by o LS
16-  “Both of which” in paragraph 1 refers to —---wewu- \‘ v [ \1 ﬁ"‘\j;ﬂ
1) audit firms and regulators f o \v\
2) audit firms and public accountmg L "‘: ; I/
3) public accounting and auditor (:lepa;rtm”g:f;w /
4) why auditors leave public acmmgtmg d the outcomes of their departures
17- Based on the ﬁndlng& of the" ‘@ﬁudy\, yéhi itype of auditors have a higher likelihood of
departing public ae’@ﬁntigig ] w \fj
1} Audit partners \~_.\M"\ U 2) Non—Big 4 auditors
3) Those who prev:ds: h;gher audit quality 4) Those who generate more revenue
18- Which of th@‘{@\ﬂowﬂ}“g Statements is NOT true about the study reported in the passage?
1) The ;ebaaréh@fs controlled for demographics.
2) ib"e d@i&a wire collected from a number of Asian countries.
13)\1\{ W*as found that an audit firm is likely to lose clients when an auditor departs.
g:’ | \49 I@ sas found that high audit quality is associated with a lower likelihood of auditor
! Ez_ N\ departure.
‘}Q 1 The passage provides sufficient information to answer which of the following questions?
L. Where were the findings of the study published?
II. What percentage of auditors leave their profession every vear?
I11. What did the researchers find in supplementary analyses?
1} Only IIT 2yland I 3)Tand III 4)IT and 1T
20~ The findings of the study are likely to be of interest to the --ee-sues .
1) banks, clients, and regulators
2) banks, clients, and large corporations
3) audit profession, audit firms, and researchers
4) audit profession, audit tirms, and regulators
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PASSAGE 3:

How much a particular hill of beans is worth may depend on who’s counting the
beans. When it comes to accounting standards in the business world, every bean
counts, but the quality of financial reporting differs from country to country. In a
recent study, a University of Missouri researcher found that uniform and strict auditor
enforcement may be more important than a country’s accounting standards, and the
quality of reporting can affect the whole economy.

“To improve the quality of accounting, which improves the flow of capital to the
right places in the economy and facilitates economic growth, you must have an
environment that includes scrutiny by corporate regulators and independent auditors,”
said Jere Francis, MU chair of accountancy in the Robert J. Trulaske, Sr. College of
Business. “The auditor’s job is to be the local policeman on the beat, making sure
people aren’t crossing the line. We need those cops to help good people stay @0

According to Francis, there is a movement toward adopting intemaﬁf‘@‘ﬁaih\x‘lanczal
Reporting Standards (IFRS). The goal of implementing the IFRS 1~§ tb§ ‘establish a
singlc set of globally accepted accounting standards. Thc con@"épi ﬁ?}’éﬁid}y gaining
support by key groups such as the Securities and Fxcl:fan*ge Con _yi"smn (SEC) and the

World Bank. IFRS are now used for public rggorﬁng ‘urp@vses/ in more than 100
countries. According to financial services firm Delpitte an Totche, very soon, almost
every country, including the United States, will ﬁe ugzn\gi?RS
“On one hand, some SEC representatwes ﬁrm that because people are using these
standards, their financial reports are; gomg “to/bejof 'good quality, but not necessarily,”
Francis said. “IFRS, in principle, are @ \gﬁ@dﬁiﬁéa but the only thing being adopted are
the standards themselves. We dtsgn 1t k{nﬁw how well those standards are being
implemented; that’s a function| (Sf alhe au@;xtor Eookmg over the company’s shoulder to
see if they are ciottlfPngthe ic$a‘Q§1 Gross;ng“the t’s.
\\ “""'w‘ :.\ Y !;\“
21-  Which of the follomng”"beﬁt“sﬁows the main idea of the first paragraph?
1) How much is.a partictlar hill of beans worth?
2) Accoum@% \pr,ﬁcébes ultimately affect global economy.
DIt ‘(}f’ieh haﬁd to find the right person to count the beans.
4 T’m‘i ‘alue-of financial reporting in large companies is often ignored.
22- - coifdmg to the passage, which of the following statements is true?
f J, )Eocal auditors are needed to make good people out of bad ones.
4 “= \ \2) The auditor’s job is to challenge the local policeman on the beat.
- 3) Uniform and strict auditor enforcement may be more important than a country’s
accounting standards.
4) 1t 1s unnecessary to have an environment that includes scrutiny by corporate regulators
and independent auditors.
23- According to the passage, the key groups that have supported IFRS are -~--—------- .
1) the World Bank and the World Trade Organization
2) Securities and Exchange Commission and the World Bank
3) International Monetary Fund and the World Trade Organization
4) Securities and Exchange Commission and International Monetary Fund
24- The word “their” in paragraph 4 refers to -—---—-,

ey

1) people 2) these standards
3) SEC representatives 4) public reporting purposes

25- Francis’ attitude toward asing the standards in the last paragraph is a bit -------—- .
1) ironic 2) arrogant 3) pessimistic 4) aggressive
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